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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY  REMOVE  OR 

STREKE  ANY  OF  THE  FOLLOWING  INFORMATION  FROM  THIS  INSTRUMENT  BEFORE  IT  IS  FILED 

t  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR  DRIVER'S 

LICENSE  NUMBER. 

NO  SURFACE  USE 
PAID  UP  OIL  AND  GAS  LEASE 

THIS  LEASE  AGREEMENT  (this  "Lease")  is  made  as  of  the  19th  day  of  June,  2008,  between  Ted  L.  Beasley  and 
wife,  Susan  E.  Beasley  FKA  Susan  E.  Bell,  whose  address  is  3125  Eastridge  Drive,  Haltom  City,  Texas  76117  as 

Lessor,  and  XTO  Energy  Inc.,  whose  address  is  810  Houston  Street,  Fori:  Worth,  Texas  76102,  as  Lessee. 

1 .      Leased  Premises.  In  consideration  of  a  cash  bonus  paid  upon  execution  of  this  Lease,  and  the  covenants  herein 
contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  land  described  on  Exhibit  "A"  attached  hereto 
(the  leased  premises")  in  Tarrant  County,  Texas  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by 
reversion,  prescription  or  otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oil  and  gas 
For  purposes  of  this  Lease,  "oil  and  gas"  means  oil,  gas  and  other  liquid  and  gaseous  hydrocarbons  and  their  constituent 
elements  produced  through  a  well  bore.  "Oil"  includes  all  condensate,  distillate  and  other  liquid  and  gaseous 
hydrocarbons  produced  through  a  well  bore.  "Gas"  includes  helium,  carbon  dioxide  and  other  commercial  gases,  as  well 
as  hydrocarbon  gases.  Expressly  excluded  from  this  Lease  are  lignite,  coal,  sulfur  and  other  like  minerals.  The  leased 
premises  shall  include  all  strips  and  gores,  streets,  easements,  highways  and  alleyways  adjacent  thereto.  Lessor  agrees  to 
execute  at  Lessee's  request  any  additional  or  supplemental  instruments  reasonably  necessary  for  a  more  complete  or 
accurate  descnption  of  the  leased  premises.  In  the  event  Lessor  owns  any  additional  acreage  than  that  for  which  bonus 
was  originally  paid,  Lessee  shall  pay  additional  bonus  at  the  rate  per  acre  on  which  bonus  was  originally  paid  when  this 
Lease  was  acquired.  For  the  purpose  of  determining  the  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross 
acres  specified  on  Exhibit  "A"  shall  be  deemed  correct,  whether  actually  more  or  less. 

2.  Term,  This  Lease  is  a  "paid  up"  lease  requiring  no  rentals.  Subject  to  the  other  provisions  contained  herein, 
this  Lease  shall  be  for  a  term  of  Three  (3)  years  from  the  date  hereof  (the  "primary  term"),  and  for  as  long  thereafter  as  oil 
or  gas  or  other  substances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands 
pooled  therewith,  or  this  Lease  is  otherwise  maintained  in  effect  pursuant  to  the  provisions  hereof. 

3.  Royalty,  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to 
Lessor  as  follows:  (a)  for  oil  and  other  liquid  hydrocarbons  separated  at  Lessee's  separator  facilities,  the  royalty  shall  be 
twenty  five  percent  (25%)  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the  wellhead  or  to  Lessor's 
credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such 
production  at  the  wellhead  market  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the 
same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  for  production  of  similar  grade  and  gravity; 
and  (b)  for  gas  (including  casinghead  gas)  and  all  other  substances  covered  hereby,  the  royalty  shall  be  twenty  five 
percent  (25%)  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  computed  at  the  point  of  sale,  less  a  proportionate 
part  of  ad  valorem  taxes  and  production,  severance  or  other  excise  taxes,  and  less  the  permitted  unaffiliated  third  party 
deductions  described  below;  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the 
prevailing  wellhead  market  price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price  then 
prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  pursuant  to  comparable 
purchase  contracts  entered  into  on  the  same  or  nearest  preceding  date  as  the  date  on  which  Lessee  commences  its 
purchases  hereunder.  If  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or 
lands  pooled  therewith  are  capable  of  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities,  but 
such  well  or  wells  are  either  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  such  well  or  wells  shall 
nevertheless  be  deemed  to  be  producing  in  paying  quantities  for  the  purpose  of  maintaining  this  Lease.  A  well  that  has 
been  drilled  but  not  traced  shall  be  deemed  capable  of  producing  in  paying  quantities.  If  for  a  period  of  ninety  (90) 
consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shall  pay 
shut-in  royalty  of  fifty  dollars  ($50.00)  per  acre  then  covered  by  this  Lease  on  or  before  the  end  of  said  90-day  period  and 
thereafter  on  or  before  each  anniversary  of  the  end  of  said  90-day  period  while  the  well  or  wells  are  shut-in  or  production 
therefrom  is  not  being  sold  by  Lessee;  provided,  however,  that  if  this  Lease  is  otherwise  being  maintained  by  operations, 
or  if  production  is  being  sold  by  Lessee  from  another  well  or  wells  on  the  leased  premises  or  lands  pooled  therewith,  no 
shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  following  cessation  of  such  operations  or  production. 
Notwithstanding  anything  to  the  contrary  herein,  it  is  expressly  understood  and  agreed  that  after  the  expiration  of  the 
primary  term,  Lessee  shall  not  have  the  right  to  continue  this  Lease  in  force  by  payment  of  shut-in  royalty  for  more  than  a 
single  period  of  up  to  two  (2)  consecutive  years. 

Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  which  are  processed  in  a  processing 
plant  in  which  Lessee,  or  an  affiliate  of  Lessee,  has  a  direct  or  indirect  interest,  shall  be  calculated  based  upon  the  higher 
of  the  proceeds  received  or  the  market  value  of  the  products  so  processed.  Similarly,  on  oil,  gas  and  other  substances 
produced  and  saved  hereunder  which  are  sold  to  Lessee,  or  an  affiliate  of  Lessee,  royalties  shall  be  paid  based  upon  the 
higher  of  the  market  value  of  the  products  so  sold  and  the  proceeds  received  by  Lessee  for  said  products.  Notwithstanding 
anything  to  the  contrary  herein,  except  for  nonaffiliated  third-party  charges  incurred  or  paid  by  Lessee,  in  no  event  shall 
any  of  Lessor's  royalty  bear  any  part  of  the  costs  of  production  or  any  post-production  costs,  including  costs  of  lifting, 
gathering,  dehydration,  compression,  separation,  delivery,  transportation,  manufacture,  processing,  treating  or  marketing^ 
or  for  construction,  operation  or  depreciation  of  any  plant  or  other  facility  or  equipment  for  processing  or  treating  oil  or 
gas  produced  from  the  leased  premises  or  lands  pooled  therewith.  In  no  event  shall  Lessor  receive  a  price  greater  than  or 
less  than  Lessee  in  sales  to  nonaffiliates. 

As  used  herein,  "affiliate"  means  (i)  a  corporation,  joint  venture,  partnership  or  other  entity  that  owns  more  than 
ten  percent  (10%)  of  the  outstanding  voting  interest  of  Lessee  or  in  which  Lessee  owns  more  than  ten  percent  (10%)  of  the 


outstanding  voting  interest;  or  (ii)  a  corporation,  joint  venture,  partnership  or  other  entity  in  which,  together  with  Lessee, 
more  than  ten  percent  (10%)  of  the  outstanding  voting  interest  of  both  the  Lessee  and  Mother  cor^n  J0"m  ve^' 
partnership  or  other  entity  is  owned  or  controlled  by  the  same  person  or  group  of  persons. 

ahov,  ^nSff*;  AI!  ^T™  °r  ^  r0yaity  Payments  under  this  Lease  shaU  be  paid  or  tendered  to  Lessor  at  me 

ofTml^Le  ^  Z,°T  t°,L70IS  enft  3t  ^  depositOTy  institution  38  ^  P"-^  written  notice 
ot  from  tune  to  time.  All  payments  or  tenders  may  be  made  in  currency,  by  check  or  by  draft. 

"dr/hol^rTT  ^"in*  mi^-  U  *»  a  well  which  is  incapable  of  producing  in  paying  quantities  (a 
dryholO  on  the  leased  premises  or  lands  pooled  therewith,  or  if  all  production  (whether  orTot  in^^SSi) 
P— ntly ceases  from  any  cause,  including  a  revision  of  unit  boundaries  pursuant  to  the  provisions  oVsSuoTTorte 
acton  of  any  governmental  authority,  then  in  the  event  this  Lease  is  not  otherwise  being  maintained  in  force  it  shall 
welT^trS^Z  "I?  aLeSSee  C°mmenceS  for  reworking  an  existing  well  or  for  drilling  aStiXl 

^7ZZf*Tg  °r  reSt0nn8  *****  on  the  leased  premises  or  lands  pooled  therewith  within  ^e 
hundred  eighty  (180)  days  after  completion  of  operations  on  such  dry  hole  or  within  one  hundred  and  eighty  <£ys 
after  such  cessation  of  all  production.  If  at  the  end  of  the  primary  term,  or  at  any  time  thereafter  thisLease is ™t 

£:Z*  :'2^7^  m  fr!fIT^!then  -workmg'or  any  c^o^^onac ? 

calculated  to  obtain  or  restore  production  therefrom,  this  Lease  shall  remain  in  force  so  long  as  anyone  or  morerfsuch 

Z woTct^oToT*  rf  ^  ta         <*»  *W  and  tf  an^2h  0^0^^ 

™E££££?  °r  °,her,SUbStanCeS  hereby>  35  lon8  hereafter  as  there  is  prXtion  in  myLg 

quantities  from  the  leased  premises  or  lands  pooled  therewith.  After  completion  of  a  well  capable  of  produce  in  S 

SEES     Tf'  ^  ^  additi0nal  wells  on  *»  Poises  oS  SwSSKTS 

reasonably  prudent  operator  would  drill  under  the  same  or  similar  arcumstancel  (a)  to  develop  dj d  »ta  *  to 

tD^Pab,e  °f  ™  ^  "UantltleS  on  *•  leased  pre™* °r  lands^lL  toewrTor  Wto 

^  J™*  fr°m  uncon,Prated  *  -V  we»  «         located  onother  lands  not  pooled 

herewith.  There  shall  be  no  covenant  to  drill  exploratory  wells  or  any  additional  wells  except  as  expressly  prodded 

„JL  ..T30^8.  LLessee  ^  have  me  right  but  not  the  obligation  to  pool  all  or  any  part  of  the  leased  premises  or 
interests  therein  with  any  other  lands  or  interests,  as  to  any  or  all  depths  o/zones,  and  as  to  any  or^l  tac™r^ 

'"Pn'^y  develop  or  operate  the  leased  premises,  whether  or  not  similar  pooling  l^rity  exists  wnh 
respect  to  such  other  lands  or  interests;  provided,  however,  oat  the  entire  leased  premises  cVered  by  this  Ua^LTbe 
me luded  in  any  unit  created  pursuant  to  the  pooling  authority  granted  herein.  The  unit  formed  by  such  pooling  for  an  oil 

«"(to%>n0anda  foTr*  T"0",  Sha"  D1  6i8hty  (80)  30165  P1US  3  ™™  ^ten- 

percent  (10/o),  and  for  a  gas  well  or  a  horizontal  completion  shall  not  exceed  six  hundred  forty  (640)  acres  olus  a 

ZZZ  aCreattoleranCe  °T te°  Percent  <10%*  provided  *«  a  larger  unit  may  be  formed  for  anril  well  or  g^  weU  or 
So™nt^7iS  ?       We"  Spa°ing  OT  density  Pattern  that  may  be  prescribed  or  permitted  by  any 

SEK?  8  Ju^?ot,on  10  d0  so-  For  *•  l«P«»  of  the  foregoing,  the  terms  "oil  weir  and  "gas  well'' 

shall  have  the  meanings  prescribed  by  applicable  law  or  the  appropriate  governmental  authority,  or,  if  no  defmi^^ 
prescribed,  oil  well  means  a  well  with  an  initial  gas-oil  ratio  of  less  than  100,000  cubic  feet  per  barrel  and  "gas  weir 
^,nS3We  'Wlth  m  r^83™1  »*>  of  m'°°°  cubic  feet  or  more  per  barrel,  based  on  24-hour  production  L 
aT^Z  ?'  n0TiPr^UCmg  C°nd'!,0nS         standald  lease  separator  facilities  or  equivalent  testing  eq^men? 

^rvo?™iTP  ^?  me3nS  3  We"'D  W,fuch  1116  horizontal  of  the  gross  completion  htrvaMn  the^ 

re^rvw  exceeds  the  vertical  component  thereof.  In  exercising  its  pooling  rights  hereunder,  within  ninety  (90)  days  of 

SSr^T"  ^1  616  0f/e0O'd  3  Written  declarat,on  *«N  the  unit  and  stating  the  effective  date  of 
poohng  which  may  be  retioactive  to  first  production.  In  the  event  Lessor's  acreage  is  included  in  a  well,  all  of  Lessor's 

. ^  T  ^  .!roductlon-  <Mlm8  or  operations  anywhere  on  a  unit  which  includes  the  leased 

premises  shall  be  treated  as  if  it  were  production,  drilling  or  reworking  operations  on  the  leased  premises,  except  that  the 

S£rn  "JFVT*'  T"*-  15  C3lCUlated  ShiU1  be  **  proP°rtion  of  the  total  unit  production  which  the  net 
acreage  covered  by  this  Lease  and  included  in  the  unit  bears  to  the  total  gross  acreage  in  the  unit!  Pooling  in  one  or  more 
instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  recurring  right  but  not  the 
nf  reVISe.a/'y  "**  f0?ned  hereunder  °y  e"P^ion  or  contraction  or  both,  either  before  or  after  commencement 

rTT"'-  m  orderJ  to  confOTm  10  the  well  spacing  or  density  pattern  prescribed  or  permitted  by  the  governmental 
autoonty  having  junsdiction,  or  to  conform  to  any  productive  acreage  determination  made  by  such  governmental 

ftH^1^  SUChr3  reVIS10n'  LeS5ee  Sha11  file  of  record  a  declaration  describing  the  revised  unit  and 

stating  the  effective  date  of  revision.  If  the  leased  premises  are  included  in  or  excluded  from  the  unit  by  virtue  of  such 

Z™T  ,     'TT'  Pioduction  on  which  royaWes  are  payable  hereunder  shall  thereafter  be  adjusted 

accordingly.  In  the  absence  of  production  in  paving  quantities  from  a  unit,  or  upon  permanent  cessation  thereof.  Lessee 

Poolnig  hereunder  shall  not  constitute  a  cross-conveyance  of  interests.  If  this  lease  now  or  hereafter  covers  separate 
^'Z^SLV1"^100  "l10^  ""ereSt 35  between  ^  such  seParate  ttacb  is  intended  or  shall  be  imphedor 
S  m^S'°a  °f  SUCh  Separate  ,raCtS  this  Lease  but  Lessee  shall  nevertheless  have  the  right  to 

^Zr^^e     iCTTent  a^OCat'°n  of  Production  as  above  provided.  As  used  in  this  paragraph,  the  words 
separate  tract  mean  any  tract  with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  oT  amounts  from 
that  as  to  any  other  part  of  the  leased  premises. 

7      Partial  Interests   If  Lessor  owns  less  than  the  full  mineral  estate  in  all  or  any  part  of  the  leased  premises  the 

Zf  be* red,d^irTy3lt,6Ty3b.le  hereUnder  f0f  **  We"  °D  ^  Pa«  of  me  leased  prenTes  or  Umds  poo'edThefewTd6 
PJ0^00  ^  Lessor's  interest  in  such  part  of  the  leased  premises  bears  to  the  full  mineral  estate 
m  such  part  of  the  leased  premises. 

uJLr^^TfaL  ^  mfereSt  0f  either  Lessor  or  L^8^  hereunder  may  be  assigned,  devised  or  otherwise 
transferred  m  whole  or  id  part,  by  area  and/or  by  depth  or  zone,  and  the  rights  and  obligations  of  the  parties  hereunder 


shall  extend  to  their  respective  heirs,  devisees,  executors,  administrators,  successors  and  assigns  No  change  in  Lessor's 
ownership  shall  have  the  effect  of  reducing  the  rights  or  enlarging  the  obligations  of  Lessee  hereunder,  and  no  change  in 
ownership  shall  be  binding  on  Lessee  until  thirty  (30)  days  after  Lessee  has  been  furnished  the  original  or  certified  or  duly 
authenticated  copies  of  the  documents  establishing  such  change  of  ownership  to  the  reasonable  satisfaction  of  Lessee  or 
until  Lessor  has  satisfied  the  notification  requirements  contained  in  Lessee's  usual  form  of  division  order  Except  as 
otherwise  stated  herein,  if  Lessee  transfers  its  interest  hereunder  in  whole  or  in  part,  Lessee  shall  be  relieved  of  all 
obhgations  thereafter  arising  with  respect  to  the  transferred  interest,  and  failure  of  the  transferee  to  satisfy  such 
obh^ons  with  respect  to  the  transferred  interest  shall  not  affect  the  rights  of  Lessee  with  respect  to  any  interest  not  so 
transferred.  If  Lessee  transfers  a  full  or  undivided  interest  in  all  or  any  portion  of  the  area  covered  by  this  Lease  the 
obligation  to  pay  or  tender  shut-in  royalties  hereunder  shall  be  divided  between  Lessee  and  the  transferee  in  proportion  to 
the  net  acreage  interest  in  this  Lease  then  held  by  each. 

9,  &tease  and  Vertical  Push  Qause.  Lessee  may,  at  any  time  and  from  time  to  time,  deliver  to  Lessor  in 
recordable  form  or  file  of  record  a  written  release  of  this  Lease  as  to  a  foil  or  undivided  interest  in  all  or  any  portion  of  the 
area  covered  by  this  Lease  or  any  depths  or  zones  thereunder,  and  shall  thereupon  be  relieved  of  all  obligations  thereafter 
arising  with  respect  to  me  interest  so  released.  If  Lessee  releases  all  or  an  undivided  interest  in  less  than  all  of  the  area 
covered  hereby.  Lessee  s  obligation  to  pay  or  tender  shut-in  royalties  shall  be  proportionately  reduced  in  accordance  with 
the  net  acreage  interest  retained  hereunder,  m  any  event,  upon  termination  of  this  Lease,  Lessee,  its  successors  or  assigns 
shall  deliver  to  Lessor  a  recordable  release  as  to  such  portion  or  portions  of  this  Lease  which  have  terminated  underthe 
terms  of  ftis  Lease.  Upon  the  expiration  of  the  primary  term  of  this  Lease,  upon  the  expiration  of  any  extension  or 
renewal  of  the  primary  term,  or  after  cessation  of  operations  as  provided  herein,  whichever  occurs  last  this  Lease  shall 
terminate  as  to  all  rights  lying  below  one  hundred  feet  (1001)  below  either  (1)  the  deepest  depth  drilled  in  any  well  drilled 
on  the  leased  premises  or  on  lands  pooled  therewith  or  (2)  the  stratigraphic  equivalent  of  the  base  of  the  deepest  formation 
producing  or  capable  of  producing  in  any  well  drilled  on  the  leased  premises  or  on  lands  pooled  therewith,  whichever  is 
T  ^^.P^^^ever,  if  Lessee  is  men  engaged  in  operations  on  the  leased  premises  or  on  lands  pooled 
b^e^optaU^       remam  m  m  force  ^  effect  as  to  all  depths  so  long  as  no  more  than  ninety  (90)  days  elapse 

10.  Waiver  of  Surface  Use.  Notwithstanding  anything  to  the  contrary  in  this  Lease,  Lessee  shall  not  enter  upon  the 

aSZ&SZ  ^^TJ^  St™tUre  or  W*"*  uP°n  or  any  operations  on  the  leased  premises  orNvithin 

six  hundred  feet  (600_  of  the  leased  premises.  Lessee  shall  only  develop  the  leased  premises  by  pooling,  as  provided 
m  ^T*       °r  hormfal.  commenced  from  a  surface  location  on  other  lands.  Lessee  shall  make  all 

weikL.fT^ '  !t0iSC  leveIs^socfated       Le*«*'s  operations  related  to  the  drilling,  completion  and  reworking  of 
wells  shall  be  kept  to  a  reasonable  minimum,  taking  into  consideration  reasonably  available  equipment  and  technology  in 
>     nfl  leVCl      nature  of  development  and  surface  use  elsewhere  in  the  vicinity  of  Lessee's  drill 

s  tesand  the  fact  Lessee  s  operations  are  being  conducted  in  or  near  an  urban  residential  area.  If  Lessee  utilizes  any  non- 
eleonc-powered  equipment  in  its  operations,  Lessee  shall  take  reasonable  steps  to  muffle  the  sound  therefrom  by 
installing  a  noise  suppression  muffler  or  like  equipment. 

.  }\  ^^ry  Requirements  and  Force  Majeure.  Lessee's  obligations  under  this  Lease,  whether  express  or 
implied^  shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  of  any  governmental  authority  having 
jurisdiction, ^including  environmental  regulations,  setback  requirements,  restrictions  on  the  drilling  and  production  of 
wells,  and  the  price  of  oil,  gas  and  other  substances  covered  hereby.  To  the  extent  any  such  laws,  rules,  regulations  or 
orders  are  less  restrictive  than  the  terms  of  this  Lease,  this  Lease  shall  control  When  drilling,  reworking  production  or 
other  operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary 
permits,  equipment,  services,  material,  water,  electricity,  fuel,  access  or  easements,  or  by  fire,  flood,  adverse  weather 
conditions,  war,  sabotage  rebellion,  insurrection,  riot,  strike  or  labor  disputes,  or  by  inability  to  obtain  a  satisfactory 
market  for  production  or  failure  of  purchasers  or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not 
reasonably  within  Lessee  s  control,  this  Lease  shall  not  terminate  because  of  such  prevention  or  delay  and  at  Lessee's 
option,  the  period  of  such  prevention  or  delay  shall  be  added  to  the  term  hereof.  Lessee  shall  not  be  liable  for  breach  of 
mter^pted8  *       *  C°VenantS  °f  this  Lease  when  driUin&  Product">n  ™  other  operations  are  so  prevented,  delayed  or 

13.  Indemnity.  Lessee  hereby  releases  and  discharges  Lessor  and  the  owner  of  the  surface  estate,  along  with 
tbeir  officers,  employees,  partners,  agents,  contractors,  subcontractors,  guests  and  invitees,  and  their  respective 
heirs,  successors  and  assigns  (collectively  the  "Lessor  Parties"),  of  and  from  aU  and  any  actions  and  causes  of 
action  of  every  nature,  or  other  harm,  including  environmental  harm,  for  which  recovery  of  damages  is  sought, 
including,  but  not  hunted  to,  all  losses  and  expenses  which  are  caused  by  the  activities  of  Lessee  its  officers, 
employees  and  agents  arising  out  of,  incidental  to  or  resulting  from,  the  operations  of  or  for  Lessee  on  or  under  the 
leased  premises  or  at  the  drill  she  or  operations  site  or  that  may  arise  out  of  or  be  occasioned  by  Lessee's  breach  of 
any  of  the  terms  or  provisions  of  this  Lease,  or  by  any  other  negligent  or  strictly  liable  act  or  omission  of  Lessee. 
Further,  Lessee  hereby  agrees  to  be  liable  for,  exonerate,  indemnify,  defend  and  hold  harmless  the  Lessor  Parties 
against  any  and  all  claims  liabilities,  losses,  damages,  actions,  property  damage,  personal  injury  (including  death), 
coste  and  expenses,  or  other  harm  for  which  recovery  of  damages  is  sought,  under  any  theory  including  tort^ 
contract,  statute  or  strict  habilrty,  including  attorney  fees  and  other  legal  expenses,  including  those  related  to 
environmental  hazards  on  or  under  the  leased  premises  or  at  the  drill  site  or  operations  site  or  in  any  way  related 
to  Lessee  s  failure  to  comply  with  any  and  all  environmental  laws;  those  arising  from  or  in  any  way  related  to 
Lessee  s  operations  or  any  other  of  Lessee's  activities  in,  on  or  under  the  leased  premises  or  at  the  drill  site  or 
operations  site;  those  arising  from  Lessee's  use  of  the  surface  or  subsurface  of  the  leased  premises;  and  those  that 
may  arise  out  of  or  be  occasioned  by  Lessee's  breach  of  any  of  the  terms  or  provisions  of  this  Lease  or  any  other 
act  or  omission  of  Lessee,  its  directors,  officers,  employees,  partners,  agents,  contractors,  subcontractors,  guests, 


rnvrtees  and  the.r  resrx*t.ve  successors  and  assigns.  Each  assignee  of  this  Lease,  or  of  an  interest  herein,  agrees  to 
be  bable  for,  eronemte,  ■ndemn.fy .  defend  and  hold  harmless  the  Lessor  Parties  in  the  same  manner  provided 
AS  ^S^^J V, 1£  kS  0ff,CerS'  emP,°yees  and  ^  described  above.  EXCEPT 

,  .a2^SS^?Lexpressly  l,mited  herein,  all  of  the  indemnity  obligations  and/or 

W^HO^  rST  TON  THR,  ™E,™R"SD°"  THIS  LEASE  SHALL  BE  VVITLOUT  LIMITS  AND 
^i^TONS^STTOCT  LIABrLTTY  C^THE  mGUGENCE  OFAW°pARTY  OR^ARTIES^CI^^NG 

srs™  sss?™  party)'  whether  suc» 

vi*3^'  u*"  reqUired  OT  cootemPlated  by  this  Lease  shall  be  directed  to  the  party  being  notified  at  the 

a^ress.dent.fied  above,  unless  not.ee  of  another  address  has  been  provided  in  writing.  All  s^ch  notices  shall  be  made  by 
registered  or  certified  man,  return  rece.pt  requested,  unless  another  means  of  delivery  %  expressly  stated. 

15.    No  Warranty  of  Title.  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  surface  or  mineral 
«ate  m :  the  leased  premises  or  any  portion  of  or  interest  therein.  All  warranties  thatmight  arise  by  corn^n  law  oTby 

aXance tSZ  lUf  I  tf^T  5<?3  ***  TeX3S  Code  «>'  ^  successJ)  are  excluded  g 

acceptance  of  this  Lease,  Lessee  acknowledges  that  it  has  been  given  full  opportunity  to  investigate  and  has  conducted 
sufficent  invest.gation  to  satisfy  itself  as  to  the  title  to  the  leased  premises.  LesVee  assumes  all^tTiS 

16     Top  Leasing  Permitted.  There  shall  be  no  prohibition  or  limitation  on  top  leasing. 

ii  JI    Veme  and  Legal  Fees.  Venue  for  ^  ^spote  ansing  under  this  Lease  shall  lie  in  Tarrant  County  Texas,  where 
all  obligations  under  this  Lease  are  performable.  v-oumy,  i  exas,  wnere 

18.    Off-Site  Drillsite.  As  a  result  of  land  development  in  the  vicinity  of  the  lease  premises  Bovemmental  roles  or 
ordinances  regardmg  well  sites,  and/or  surface  restrictions  as  may  be  set  forth  in  this  feTaX  o^s* ,  k Tthe 

sVS'.o^  £Tn  °r  *      ViCiDity  ™y  "e  ,imited  Md  Ussee  ^  encTunter  Sn^untg 

!<S>  dV,",ng'/ew0riclne  OT  °**  operations.  Therefore,  since  drilling,  reworking  or  other  operattoXa^ 
eimer  restricted  or  not  aUowed  on  the  lease  premises  or  other  leases  in  the  vicinity,  ifis  agreed  to  anvlch oSonl 
conducted  at  a  surface  location  off  of  the  lease  premises  or  off  of  lands  with  wWch  Sep-L,S! 
accordance  w,th  this  lease,  provided  that  such  operations  are  associated  with  a  directional  well  JS^^^Sm^ 
ZZ£ZZ%r*  °J  °'her  TT*  mdei  ^  leaSe  Premises  °r  lands  P^ed  therewith,  shall  ftr^Lrf  S£ 

anTsur^^ST  7         °n  ^  NotUne  m  *'s  P^aph  is  mte'ndTto  Modify 

any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease,  except  as  expressly  stated. 

^.OjBtion^&^end.  Lessee  is  hereby  given  the  option,  to  be  exercised  prior  to  the  date  on  which  this  lease  or  any 
portion  thereof  would  expire  in  accordance  with  its  terms  and  provisions  of  extending  this  lease  for  a  period  of  two 
L2J  years  as  to  a"  or  any  portion  of  the  acreage  then  held  hereunder  which  would  expire  unless  so  extended  ThTonlv 

STJT^  *  ^ 10  Mu  rdSe  SUCh  0pti0n  ^     "W to  ^  <or  for  Lessor  eredit  at  the  depository 
bank  named  herein)  and/or  such  parties  entitled  under  any  change  of  ownership  according  to  Lessee's  reconb  an 

^t'^tZT  0lhe  SUm  ofTwenty  Five  Thousand  Dollars  ($25,000.00)  per  net  mineral  acre  owned  by  the 

p^  entrtled  to  such  payment  at  such  tune  of  extension,  in  the  acreage  so  extended.  If  this  lease  is  extended  as  to  only  a 
portion  of  the  acreage  then  covered  hereby,  Lessee  shall  designate  such  portion  by  a  recordable  instrument. 

in  J..  A  ^^irr"?'  ™s>1ea?f is  entered  int0  m  me  State  of  Texas  ^  shal'  be  construed,  interpreted  and  enforced 
t^^Z       1H  .'"J  of  the  State  of  Texas  without  reference  to  choice-of-law  rules.  Should  any  of  the  provis  ons 

Lwihi.^T"  J?  ta  mVal,duby  *  C°Urt  °f  COmpetent  it  is  agreed  that  this  shall  not  affect  to 

Z-S^S?  k    y        •"■"J*1011  herem  ^  ^t me  Parties  shall  attempt  in  good  faith  to  renegotiate  that  provision  so 
10  be  ""f?  to  effe<*fe  the  purpose  of  and  to  conform  to  the  law  regarding  such  provision^  Z^Son 
r«t  PP^?g  m  11,18  Lease  are  for  convenience  only  and  shall  not  by  themselves  determine  the  construction  of  this 
Lease.  This  Lease  may  be  executed  in  one  or  more  counterparts,  each  of  which  shall  be  deemed  an  original,  but  all  of 

ttt^l  °°T      T  ^  mStniment  Si°Salal  and  plural  terms,  as  well  as  terms  stated  in T masculine 

femnuneor  neuter  gender,  shall  be  read  to  mclude  the  other(s)  as  the  context  requires  to  effectuate  the  fall  purposes  of 

execution  Zn^f  WHERfOF'      ^  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon 
be  blndm«  f  each  signatory  and  the  signatory's  heirs,  devisees,  executors,  administrators,  successors!^ 
assigns,  whether  or  not  this  Lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor.  ™ 


LESSOL-.  . 


4 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 
This  instrument  was  acknowledged  before  me  on  the  19th  day  of  June  .  2008,  by 
 Ted  L.  Beaslev  and  wife.  Susan  E.  Beaslev  FKA  Susan  E  Bell 


#-*V^  MNIUIE  SUZANNE  TEBBIEB 

I  \  Notary  Public,  Stste  of  Ibus 


My  Commission  Expires 
September  05, 20U 
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EXHIBIT  "A" 


t  ZnZ '  TZl"  ^'  ^ng  L°*  4'  B1°Ck      Eastrid8«  Subdivision,  an  Addition  to  the  City  of  Fort  Worth,  now 
m  the  City  of  Ha  torn  City,  Tarrant  County,  according  to  the  Plat  thereof  recorded  in  VoIumTrs^ParsTptat 
Records,  Tarrant  County,  Texas,  and  being  particularly  described  in  a  Warranty  Deed  with  Vendor^  Uen  dated 
February  29, 1980  and  recorded  In  Volume  6901,  Page  1721,  Deed  Records,  TarTantTouX  Tex  a"  and 
amendments  thereof,  including  streets,  easements,  and  alleyways  adjacent  ieret ?JE$£Z£  right* 
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